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Given China’s rapidly rising importance on the global stage, it is now more important than
ever for EU-China relations to be better understood not only by an inner circle of
professionals and enthusiasts, but also by politicians, business people, and the general
public. 

This is especially true as Europe struggles to embrace the complexity of its relationship
with China as a partner, a competitor, and a rival.

We aim to break down this complexity in a digestible format by aggregating the key EU-
China news stories and interviewing important players directly involved in EU-China
relations.
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JULY 2020
(JUNE 1 - JULY 3)

We have revised our format to help you to digest the key EU-China happenings and
adjusted the denomination of our reports. From now on you can find each story divided
into five sections: a summary giving you an overview of what happened, facts and figures
focused on key information, quotes from leading stakeholders, takeaways that put the
story into a wider context, and finally a few recommended materials. If you want more
details for the stories, you can click on the links in the "dig deeper" section at the bottom
of the page. We hope that you will find this new format more practical and that it will
encourage you to dive into the latest EU-China developments.

It was a very busy month. Tensions over the highly controversial Hong Kong national
security law have brought 'systemic rivalry' back to the forefront of EU-China discussions.
The leading force in championing this democratic agenda have been parliaments -
including the European Parliament. As Beijing has decided to move forward with its
legislation, the formation of the   Inter-Parliamentary Alliance on China and the EP's
resolution on Hong Kong should not go unnoticed.

At the same time we can observe a trend of the EU moving towards economic and
strategic securitization to counter what it sees as hostile moves by China Interestingly, in
this context the EU may be increasingly open to pursuing cooperation with transatlantic
and other democratic partners.

These developments culminated in the EU-China Summit, which have brought limited
tangible results and was primarily used by the European side for communicating its
dissatisfaction to Chinese partners/rivals. As the story of a European "My Way" towards
China unfolds, the German Presidency of the Council of the European Union starting on
July 1 will mark the beginning of a new chapter.

We hope that you will enjoy this report and encourage you to share it with your network.

Enjoy and stay safe!

Grzegorz Stec
Founder of EU-China Hub

WELCOME TO THE MONTHLY EU-CHINA REPORT!
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One Economy, Two Systems:
European Businesses in China Amid the Pandemic

Vice-President of the EU Chamber of Commerce in China

Hear opinions of EU-China experts and decision-makers

CHARLOTTE ROULE

TAMÁS MATURA

Hungary's China Policy: Orbán's Illiberal Cooperation 
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Head of Asia Program at the Swedish Institute of International Affairs
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The EU and China held their  22nd high- level  summit  on June 22 ,  fo l lowing  a
three-month  de lay .  Th is  was  the  f i rs t  o f f i c ia l  meet ing  between the  newly  minted EU
leadersh ip  ( von der  Leyen ,  Miche l ,  Borre l l )  and Ch inese  leaders  L i  Keq iang  and X i
J inp ing ,  s igna l ing  the  po l i t i ca l  importance  o f  the  Summit .

The talks  ended without  a  jo int  statement or  an EU-China Agenda 2025 ,  wh ich
HR Borre l l  announced as  a  potent ia l  summit  de l i verab le  less  than two weeks  pr ior .
Th is  i s  l i ke ly  t ied  to  the  European Par l iament  reso lut ion  which  ca l led  on  the
Commiss ion  and the  Counc i l  to  make Hong Kong the  “ top  pr ior i t y ”  o f  the  Summit .
Among the  l imi ted  construct i ve  outcomes was  a  dec is ion  that  another  summit
shou ld  be  he ld  in  the  near  fu ture ,  in  p lace  o f  the  postponed one in  Le ipz ig .

The European s ide used the Summit  to  c learly  communicate i ts  var ious
grievances.  These  inc luded a  perce ived  uneven p lay ing  f ie ld  for  bus inesses ,  l im i ted
progress  on  CAI ,  l im i ted  progress  in  cooperat ion  on WTO re form,  and the  c l imate
cr i s i s .  Important l y ,  i ssues  l inked to  ‘ sys temic  r i va l ry ’  a l so  came to  the  fore f ront  -
Hong Kong ,  human r ights ,  d is in format ion ,  and cybersecur i ty  a t tacks .  However ,
though i t  adopted a  harsher  tone ,  the  EU s teered c lear  o f  be ing  confrontat iona l .

In  contrast ,  Chinese accounts  focused on areas  of  cooperation.  An  ar t i c le  on
X inhua s t ressed Ch ina  p ledges  fur ther  re form and open ing  up ,  and ca l led  on  the  EU
and Ch ina  to  seek  common ground and reconc i le  the i r  d i f ferences .

CLICK & DIG DEEPER
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2 cal ls  took  p lace :  onebetween Miche l ,  von  der  Leyen ,  Borre l l ,  and L i
Keq iang ,  and another  between Miche l ,  von  der  Leyen ,  and X i  J inp ing .

10 days  before  the  Summit  the  European Par l iament  ca l led  for  the  EU to  get
tough on Hong Kong .

No joint  statement nor  an EU-China Agenda 2025 were  agreed upon ,  but
a  promise  remains  for  a  fu ture  summit  ins tead o f  Le ipz ig .

2 messages  from the EU:  China  i s  respons ib le  for  progress  o f  re la t ions
and needs  to  show more  rec iproc i ty ;  and the  EU i s  tak ing  ‘ sys temic  r i va l ry ’
more  ser ious ly

Chinese accounts  overlooked EU gr ievances  and ta lked  ins tead about  the
potent ia l  o f  EU-Ch ina  cooperat ion

https://www.consilium.europa.eu/en/meetings/international-summit/2020/06/22/
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-june-2020#news2
https://ec.europa.eu/commission/presscorner/detail/en/statement_20_1162
http://www.xinhuanet.com/politics/leaders/2020-06/22/c_1126147325.htm
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-23-june-2020#news1


This  Summit  comes in  the context  of  the EU trying to  adjust  i ts  stance to  China ,
fo l lowing  the  ‘S inatra  Doctr ine ’  o f  approach ing  Ch ina  “My  Way”  amid  S ino-Amer ican
r iva l ry .  What  th is  would  enta i l  in  pract i ce  i s  s t i l l  to  be  def ined ,  but  the  outcome of  the
Summit  shows increas ing  asser t i veness  -  though for  now on ly  in  the  form of  tougher ,  not
confrontat iona l ,  rhetor ic .

Brussels ’  showcased its  dis i l lusionment with China through von der  Leyen’s
cr it ic isms and the   lack of  a  jo int  statement .  Apar t  f rom the  EU ’s  compla ints  about
cooperat ion ,  i t s  approach to  Ch ina  was  a lso  a f fec ted  by  d is in format ion ,  as  we l l  as  the
mask  and wol f  warr ior  d ip lomacy  that  the  EU was  sub ject  to  dur ing  the  f i rs t  months  o f
the  pandemic .

Throughout  June,  we saw momentum towards a  more assert ive  att itude bui ld  up
in Brussels .  Th is  came wi th  progress  on  economic  and s t ra teg ic  secur i t i za t ion  by  the
Commiss ion  and the  European Par l iament ’ s  renewed emphas is  on  ‘ sys temic  r i va l ry ’ ,
wh ich  we d iscuss  in  deta i l  in  o ther  sect ions  o f  the  report .

As Germany takes up the rotat ing presidency ,  i t  now faces  the  task  o f  moderat ing
the  d iscuss ion  on the  “My  Way”  approach .  But  i t  i s  l i ke ly  that  the  European approach to
Ch ina  w i l l  remain  qu i te  complex  and feature  a  combinat ion  o f  asser t i veness  and
engagement  on  spec i f i c  top ics .

“The  most  important  was  and remains  that  we  must  make  progress .  [ . . . ]
Progress  impl ies  cooperat ion  by  both  s ides ,  impl ies  rec iproc i ty ,  and impl ies
t rust . ”

“Ch ina  and the  EU are  the  wor ld ' s  two main  forces ,  two main  markets ,  two
main  c i v i l i sa t ions .  What  we advocate ,  what  we are  opposed to ,  what  we
co l laborate  on ,  carry  g loba l  mean ings . "

Re la ted  remarks  by  Pres ident  Char les  Miche l  a f ter  the  22nd EU-Ch ina  summit  -  European Counc i l ,  Jun  22

Re la ted  s ta tement  by  Pres ident  von der  Leyen -  European Commiss ion ,  Jun  22

Europe ’s  “S inatra  doctr ine”  on  Ch ina  -  The  Economist ,  Jun  11
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Ursu la  von der  Leyen ,  EC  Pres ident

X i  J inp ing ,  PRC Pres ident ,  CCP Secretary  Genera l

“We a lso  conveyed that  Ch ina  r i sks  very  negat i ve  consequences  i f  i t  goes
forward  w i th  impos ing  [ the  Hong Kong nat iona l  secur i t y ]  l aw . ”

'QUOTES' PICTURES 1&3)  Twi t ter  Prof i le  P ic ture
2)  CGTN.com

Ursu la  von der  Leyen ,  EC  Pres ident

https://www.economist.com/europe/2020/06/11/europes-sinatra-doctrine-on-china
https://www.nytimes.com/2020/06/22/world/europe/china-eu-trade-talks.html
https://www.consilium.europa.eu/en/press/press-releases/2020/06/22/remarks-by-president-charles-michel-after-the-22nd-eu-china-summit/
https://ec.europa.eu/commission/presscorner/detail/en/statement_20_1162
https://npcobserver.com/2020/05/22/2020-npc-session-npcs-imminent-decision-on-national-security-in-hong-kong-explained/
https://www.economist.com/europe/2020/06/11/europes-sinatra-doctrine-on-china


Throughout  June,  a  wider  trend of  securit izat ion emerged in  the EU.  The
European Commiss ion  took  dec is i ve  s teps  to  protect  the  common market  and to
bu i ld  up  the  EU ’s  cybersecur i ty  defense .

From an economic  standpoint ,  work on new protect ive  measures  for  the
single  market  is  done ,  as  exempl i f ied  by  a  Whi te  Paper  (wh ich  i s  now up for  pub l i c
consu l ta t ion )  that  seeks  to  address  i ssues  caused by  fore ign  subs id ies  -  genera l
market  d is tor t ions ,  impact  on  takeovers  o f  EU companies  and pub l i c  procurements .
S imi lar l y ,  the  EU created a  precedent  for  tack l ing  th i rd-par ty  subs id iar ies  that
exported  in  the  EU on Ch ina ’ s  beha l f  –  on  June  15 ,  i t  s lapped tar i f f s  on  two Egypt ian
g lass  f iber  fabr ics  exporters  who were  export ing  on  beha l f  o f  Ch inese  companies .

The Commission also  moved to  tackle  dis information.  Ursu la  von der  Leyen
ca l led  out  Ch ina  dur ing  the  summit  w i th  X i  J inp ing  and L i  Keq iang  over  s tag ing
cyberat tacks  on  hosp i ta ls  and promot ing  d is in format ion  dur ing  the  pandemic  in
Europe .  Th is  came less  than two weeks  a f ter  the  Commiss ion  i ssued a  jo in t
communicat ion  which  seeks  to  beef  up  the  EU ’s  capab i l i t y  to  defend i t se l f  f rom
dis in format ion  and which  accused Ch ina  o f  hav ing  run “ targeted in f luence
operat ions  and d is in format ion  campaigns  in  the  EU,  in  i t s  ne ighborhood,  and
g loba l l y ” .

However,  chal lenges remain.  For  once ,  the  Commiss ion  dec l ined to  prov ide
tang ib le  proof  for  i t s  c la im on hosp i ta ls  be ing  the  v i c t ims  o f  a  cyberat tack .  More
important l y ,  the  d is in format ion  ana lys is  department  o f  the  EEAS i s  near ing  the  end
of  i t s  budget ,  and negot ia t ions  for  a  new budget  have  yet  to  beg in ,  thus  potent ia l l y
leav ing  the  EU in  an  in format ion  b l indspot .

3 modules  of  the White  Paper  tackle :  genera l  d is tor t ions  o f  the  common
market ;  subs id ies  in  takeovers  o f  EU companies ;  impact  o f  subs id ies  on  EU
procurement  cases .

€6 mil l ion  i s  the  va lue  o f  the  current  (and near ly  dep leted)  budget  o f  the
EEAS d is in format ion  ana lys i s  agency .

Landmark decis ion on the tar i f fs  on the  Egypt ian  companies  ac t ing  on
beha l f  o f  Ch ina ,  can  impact  any  th i rd  par ty  us ing  in -d i rect  subs id iar ies  to
export  in to  the  EU.

The Commission’s  jo int  communication on dis information  seeks  to
tack le  the  cha l lenge  by  tagg ing  manipu la t i ve  content ,  increas ing  user
awareness ,  and detect ing  d is in format ion  qu icker .

Twitter  deleted 170,000 accounts  bel ieved to  be t ied to  China ’ s
coronav i rus  d is in format ion  on  June  12 ,  wh i le  Zoom came under  f i re  for
de l iberate ly  shut t ing  down on l ine  T iananmen v ig i l s .

CLICK & DIG DEEPER
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https://ec.europa.eu/competition/international/overview/foreign_subsidies_white_paper.pdf
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12452-White-Paper-on-Foreign-Subsidies
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0776
https://www.euractiv.com/section/digital/news/von-der-leyen-chinese-cyberattacks-on-eu-hospitals-cant-be-tolerated/
https://ec.europa.eu/info/sites/info/files/communication-tackling-covid-19-disinformation-getting-facts-right_en.pdf
https://www.politico.eu/article/european-union-disinformation-china-russia/
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-29-june-2020#news3
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-june-2020#news3
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-23-june-2020#news3


Pursuing securit izat ion also  means solving the EU’s  overdependence on supply
chains.  The new buzzword around the  European quar ter  in  Brusse ls  i s  “open s t ra teg ic
autonomy” ,  but  th is  begs  the  quest ion :  what  i s  the  cr i ter ia  for  a  sector  to  be  cons idered
strateg ic?  MEP Iu l iu  Wink ler  recaptured the  ongo ing  debate  on  i t ,  a rgu ing  that  open
strateg ic  autonomy does  not  imply  decoupl ing  f rom Ch ina ,  or  presuming  that  the  EU
should  c lose  in  i t s  she l l  and adopt  protect ion is t  measures  that  contravene the  WTO.
Instead ,  Wink ler  emphas ized the  need to  pursue  d ivers i f i ca t ion  and to  uphold  pr inc ip les
of  f ree  and fa i r  g loba l  t rade .

Open strategic  autonomy is  inherently  related to  China ,  wh ich  doesn ’ t  shy  away
f rom us ing  economic  leverage  to  app ly  po l i t i ca l  pressure  ( reca l l  our  br ie f  in  la te  Apr i l ,
wh ich  summar ized how Ch ina  weaponizes  i t s  s ta tus  as  the  wor ld ’ s  second largest
economy) .

However,  European businesses  sett led in  China are  not  incl ined to  relocate.  I t  i s  a
cost l y  endeavour  that  does  not  make much sense ,  s ince  many  o f  those  companies  are  “ in
Ch ina ,  for  Ch ina” .  Accord ing  to  a  survey  by  the  EU Chamber  o f  Commerce  in  Ch ina ,  on ly
11% of  them dec lared they  have  p lans  to  re locate ,  but  not  for  reasons  re la ted  to  l imi ted
market  access .  F ind  more  on th is  top ic  in  our  in terv iew wi th  the  Chamber ’ s  v i ce -
pres ident ,  Char lot te  Rou le .  The  momentum for  open s t ra teg ic  autonomy wi l l  have  to  be
created by  po l i cymakers ,  who w i l l  need to  care fu l l y  c ra f t  a  l i s t  o f  what  does  and does  not
const i tu te  a  s t ra teg ic  sector .

“ I f  you  ran  a  c lub ,  and you wanted to  make  sure  there  was  no  t roub le ,  you
cou ld  check  peop le  on  the  door ,  be fore  they  came in .  You cou ld  a lso  have
checks  ins ide  the  c lub ,  to  make  sure  everyone fo l lowed the  ru les  once  they
were  in .  And i t ' s  the  same wi th  fore ign  subs id ies  –  you can  check  for  them in
advance ,  or  you can  f i x  the  prob lems as  they  ar i se .  Or  you cou ld  do  both .  So
our  Whi te  Paper  puts  forward  severa l  approaches  that  would  a l low us  to
protect  the  leve l  p lay ing  f ie ld . ”

“We have  seen cyberat tacks  on  hosp i ta ls  and ded icated  comput ing  centres .
L ikewise ,  we  have  seen a  r i se  o f  on l ine  d is in format ion .  We po inted  out  c lear l y
that  th is  cannot  be  to lerated . ”

White  paper  on  leve l l ing  the  p lay ing  f ie ld  as  regards  fore ign  subs id ies  -  EC ,  Jun  17

Fac ing  uncer ta inty ,  European companies  in  ch ina  f ind  themse lves  nav igat ing  in  the  dark  -   EU Chamber  o f
Commerce  in  Ch ina ,  Jun  10

Jo int  Communicat ion :  Tack l ing  COVID-19  d is in format ion  -  Get t ing  the  Facts  R ight  -  EC ,  Jun  10
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Margrethe  Vestager ,  EC  V ice-Pres ident  for
Europe F i t  for  D ig i ta l  Age  (Compet i t ion )

Ursu la  von der  Leyen ,  EC  Pres ident

“We have ,  for  the  f i rs t  t ime ,  dec ided to  name Ch ina  in  our  report .  I ’m g lad  we
did  th is  because  i f  we  have  ev idence  we must  say  i t  [ . . . ]  I t ’ s  t ime to  te l l  the
truth . ” Věra  Jourová ,  EC  V ice-Pres ident  for  Va lues  and Transparency

'QUOTES' PICTURES 1 ,2 ,3 )  Tw i t ter  Prof i le  P ic tures

https://youtu.be/Xs7gyb8nl1w?t=2384
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-27-april-2020#news4
https://www.euchinahub.com/podcast/charlotte-roule-one-economy-two-systems-european-businesses-in-china-amid-pandemic
https://ec.europa.eu/competition/international/overview/foreign_subsidies_white_paper.pdf
https://www.europeanchamber.com.cn/en/press-releases/3230
https://ec.europa.eu/info/sites/info/files/communication-tackling-covid-19-disinformation-getting-facts-right_en.pdf


Parl iaments  trended towards harsher  cr it ic ism of  China.  Th is  i s  most  def in i te l y
t rue  for  the  European Par l iament ,  wh ich  pr ides  i t se l f  as  the  on ly  EU ins t i tu t ion
whose members  are  d i rect l y  e lec ted .  As  such ,  i t  has  a lways  been the  upholder  o f  a
more  ‘democrat i c ’  pushback  aga inst  Ch ina .

On June 5 ,  18  lawmakers  from 9  legis latures  launched the Inter-
Parl iamentary Al l iance on China ( IPAC) ,  support ing  such a  pushback .  IPAC i s  a
cross -nat iona l  in i t ia t i ve  that  seeks  to  coord inate  a  un i ted  response  o f  democrac ies
around the  wor ld  to  the  cha l lenges  Ch ina  poses .  They  seek  to  ho ld  Ch ina
accountab le  based on in ternat iona l  law;  uphold  i t s  commitments  to  human r ights ;
promote  fa i r  t rade ;  s t rengthen secur i t y ,  and sh ie ld  emerg ing  economies  f rom
compromis ing  Ch inese  investment .

Throughout  June,  IPAC grew exponential ly ,  as  i t  current l y  reached 128
lawmakers  f rom 16 leg is la t i ves .  Numbers  as ide ,  the  IPAC made s t r ides  on  June  27 ,
when a  report  by  one o f  i t s  adv isors ,  Adr ian  Zenz ,  who descr ibed Ch ina ’ s  forced
ster i l i za t ion  o f  Uyghurs .  One day  a f ter  the  report  was  pub l i shed ,  28  countr ies  made
a ca l l  for  a  UN invest igat ion  in to  the  i ssue  and the  i ssue  was  ra ised  in  mul t ip le
par l iaments .

Also,  the European Parl iament moved to  decis ively  toughen the EU’s  stance
on Hong Kong  a  reso lut ion  backed by  5  out  o f  the  6  largest  po l i t i ca l  groups .  The
reso lut ion  ca l led  on  the  Commiss ion  and the  European Counc i l  to  t reat  Hong Kong
and X in j iang  as  top  pr ior i t ies ;  to  sue  Ch ina  a t  the  In ternat iona l  Court  o f  Jus t i ce ;  to
fur ther  human r ights  protect ion  through the  common market ’ s  economic  leverage ;
and to  enact  the  European equ iva lent  o f  a  Magn i tsky  Act .  I f  you  are  in terested  in
see ing  the  vot ing  pat terns ,  we  compi led  some usefu l  graphs  and data  here .

With the implementation of  the Hong Kong national  security  law on July  1 ,
the  reso lut ion  becomes even more  important ,  as  th is  i s  l i ke ly  to  become a  major
po int  o f  content ion  in  EU-Ch ina  re la t ions  in  the  foreseeab le  fu ture .

IPAC currently  comprises  128 members  from 16 legis latures.  That ’ s  a
s ign i f i cant  jump f rom the i r  s tar t ing  numbers  -  18  members  f rom 9
leg is la tures .

The Hong Kong national  security  law entered force on July  1 ,  wh ich
makes  the  EP  reso lut ion  even more  important

5 goals  of  IPAC:  hold  Ch ina  accountab le  to  in ternat iona l  law;  upho ld  human
r ights ;  promote  fa i r  t rade ;  s t rengthen secur i t y ;  protect  emerg ing  economies
f rom promiscuous  Ch inese  investment .

European Parl iament Resolut ion on Hong Kong was passed by  565 votes
in  favor ,  34  aga inst ,  and 62  abstent ions .

Notice  the pol it ical  d iv ide:  85% of  MEPs  vot ing  aga inst  the  reso lut ion  and
71% of  those  that  absta ined ha i led  f rom e i ther  Ident i t y  and Democracy  or
Confedera l  Group of  the  European Uni ted  Lef t /Nord ic  Green Lef t .
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https://www.scmp.com/news/world/united-states-canada/article/3087634/18-western-lawmakers-form-group-take-tougher-stance
https://www.ipac.global/about/
https://jamestown.org/product/sterilizations-iuds-and-mandatory-birth-control-the-ccps-campaign-to-suppress-uyghur-birthrates-in-xinjiang/
https://www.europarl.europa.eu/news/en/press-room/20200615IPR81235/meps-call-on-eu-to-consider-lawsuit-against-china-over-hong-kong
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-23-june-2020#news2
https://www.cbc.ca/news/world/china-hong-kong-national-security-law-1.5633277
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-june-2020#news2
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-8-june-2020#news3
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-23-june-2020#news2


Parl iaments  are  more l ikely  to  stress  the ‘ r ivalry ’  in  ‘ sys temic  r i va l ry ’  because ,
through the i r  nature ,  they  are  one o f  the  more  tang ib le  express ions  o f  ind i rect
democracy .  We have  seen th is  w i th  the  European Par l iament  reso lut ion  on Hong Kong
and the  IPAC report  on  Uyghur  b i r th  suppress ion  ra tes .

What they advocate should not  be understood as  the f inal  dest ination in
pol icymaking.  Rather ,  par l iaments  are  but  one o f  the  actors  invo lved in  the  democrat i c
race  that  can  be  in formal l y  descr ibed as  “ leg is la t i ve  vs .  execut i ve ” .  We saw th is  in  the
EU-Ch ina  Summit :  the  Par l iament  asked for  sweeping  reta l ia tory  measures ,  wh i le  the
Commiss ion  ( in  other  words ,  the  par ty  represent ing  the  EU)  adopted a  s tance  that  seems
asser t i ve  w i thout  be ing  confrontat iona l .

This  doesn’t  necessari ly  mean the Commission (or  any executive,  for  that  matter)
lacks  a  spine ,  but  i t  i s  important  that  a  body  w i thout  execut i ve  respons ib i l i t ies  can
stand up for  i t s  va lues ,  even i f  i t s  ca l l s  don ’ t  end up be ing  t ru ly  implemented under
pressure  o f  the  execut i ve ' s  focus  on  pragmat ic  resu l ts .  A  pr ime example  o f  th is  can  be
reca l led  when ,  dur ing  the  Fore ign  A f fa i rs  Counc i l  o f  l a te  May ,  the  Swedish  min is ter  was
the  on ly  one  to  suggest  sanct ions  as  a  pun i t i ve  measure  for  the  nat iona l  secur i t y  law.  As
i t  became ev ident  f rom our  in terv iew wi th  B jörn  Jerdén ,  even the  min is ter ’ s  ca l l  was  a
resu l t  o f  push by  Swedish  MPs .

The adoption of  the Hong Kong national  security  law creates  demand for
principled stances ,  wh ich  means  par l iaments  in  genera l  w i l l  have  a  very  important  ro le
in  debate .  The i r  task  w i l l  be  to  s teer  po l i cymak ing  as  much as  poss ib le  towards  a  va lues-
based approach ,  so  as  to  ba lance  out  the  more  pragmat ic -based work  o f  the i r  respect i ve
execut i ves .

"Deve lop ing  a  coherent  response  to  the  r i se  o f  the  Peop le ’ s  Republ i c  o f  Ch ina
as  led  by  the  Ch inese  Communis t  Par ty  i s  a  def in ing  cha l lenge  for  the  wor ld ’ s
democrat i c  s ta tes .  Th is  cha l lenge  w i l l  out las t  ind iv idua l  governments  and
admin is t ra t ions ;  i t s  scope t ranscends  par ty  po l i t i cs  and t rad i t iona l  d iv ides
between fore ign  and domest ic  po l i cy . "

“The  EU shou ld  use  economic  leverage  to  economica l l y  cha l lenge  Ch ina ’ s
crackdown on human r ights ”

In ter -Par l iamentary  A l l i ance  on  Ch ina  ( IPAC)  -  Of f i c ia l  webs i te

European Par l iament  reso lut ion  o f  18  Ju l y  2019 on the  s i tuat ion  in  Hong Kong -  EP ,  Ju l  18

Minutes  o f  EP  Proceed ings  (How MEP ’s  Voted on the  Hong Kong Reso lut ion  -  pages  338-339)
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IPAC Miss ion  Statement

EU Par l iament  Reso lut ion  on  Hong Kong

"L ike  the  UK ,  we  shou ld  g i ve  our  protect ion  to  Hong Kong democrats  who need
i t  — tak ing  them in  where  necessary . " Re inhard  Büt iko fer ,  MEP ,  Cha i r  o f  EP

Delegat ion  for  Re la t ions  w i th  the  PRC
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https://www.euchinahub.com/podcast/bjorn-jerden-china-sweden-relations-standing-up-for-values-managing-interests#content
https://www.ipac.global/
https://www.europarl.europa.eu/doceo/document/TA-9-2019-0004_EN.pdf
https://www.europarl.europa.eu/doceo/document/PV-9-2020-06-19-RCV_FR.pdf


The EU is  considering tackl ing some of  the chal lenges  related to  China in
coordination with external  partners .  June  deve lopments  suggest  the  potent ia l
for  EU-US d ia logue ,  as  we l l  as  c loser  cooperat ion  through G7 and NATO.

Josep Borrel l  suggested creating a  transatlantic  dialogue on China ,  dur ing  a
v ideoconference  on June  15  between h im and Mike  Pompeo.  At  the  t ime ,  Pompeo
did  not  shower  the  idea  w i th  support ,  but  ten  days  la ter ,  he  s ta ted  in  a  Brusse ls
Forum webinar  that  he  fu l l y  backs  the  d ia logue and hopes  teams w i l l  be  assembled
in  the  coming  weeks .  Concrete  deta i l s  on  the  essence  o f  th is  d ia logue have  yet  to
emerge ,  though Pompeo s igna led  the  bas is  o f  i t  wou ld  be  a  “co l lec t i ve  data  set ”  that
w i l l  l ead  to  a  common understand ing  o f  what  the  EU and US be l ieve  to  be  Ch ina ’ s
cha l lenges .

Margrethe Vestager  also  backed the idea of  EU-US cooperation on
cybersecurity  in  a  Brusse ls  Forum webinar  that  a l so  featured US Senator  Mark
Warner .  Th is  message  came jus t  one  day  a f ter  Pompeo i ssued a  s ta tement  s igna l ing
the  lack  o f  t rust  Huawei  has  among European par tners  (par t i cu lar l y  w i th  CEE
member  s ta tes ) .  The  EU and the  US cou ld  f ind  a  common work ing  ground in  NATO,
whose  Secretary  Genera l  i ssued a  re f lec t ion  for  NATO 2030 that  inc luded a
response  to  Ch ina ’ s  secur i t y  cha l lenge  in  terms o f  both  tech  and cybersecur i ty .

The EU has  warmed up to  working with partners  on a  response to  Hong Kong .
Josep Borre l l  jo ined the  G7 min is ters  in  condemning  the  nat iona l  secur i t y  law as  a
breach o f  the  “One Country ,  Two Systems”  pr inc ip le .  Th is  contrasts  w i th  the  dec is ion
in  la te  May  to  dec l ine  i ssu ing  a  common s ta tement  on  Hong Kong a longs ide  the  UK ,
the  US ,  and Austra l ia .  I t  remains  to  be  seen whether  the  EU wi l l  fur ther  cooperat ion
on Ch ina  w i th  externa l  par t ies ,  for  ins tance  w i th  the  UK ,  wh ich  has  come in
crossha i rs  w i th  Be i j ing  for  o f fer ing  c i t i zensh ip  to  a l l  Hongkongers  w i th  BN(O)  s ta tus .

Pompeo supported an EU-US dialogue on China on June  25 ,  but  deta i l s
have  yet  to  be  dec ided .

3 mil l ion Hongkongers  who ho ld  a  s ta tus  o f  Br i t i sh  Nat iona l  (Overseas )
have  been o f fered  a  route  to  UK c i t i zensh ip

His  decis ion comes 10  days  after  Borrel l  p itched the idea loosely ,
which  Pompeo d id  not  immediate ly  support .

8 EU states  that  support  Huawei  restr ict ions  in  pr inciple :  Czech
Republ i c ,  Po land ,  Sweden ,  Es ton ia ,  Romania ,  Denmark ,  Latv ia ,  and Greece

The US plans to  withdraw 9500 soldiers  from Germany ,  but  the  EU and
US cou ld  cooperate  on  counter ing  cyberat tacks  and d is in fo  through NATO.
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https://eeas.europa.eu/headquarters/headquarters-homepage_en/80898/Video%20conference%20of%20Foreign%20Affairs%20Ministers:%20Remarks%20by%20High%20Representative/Vice-President%20Josep%20Borrell%20at%20the%20press%20conference
https://www.youtube.com/watch?v=Ws069l6tRgI
https://www.youtube.com/watch?v=ENPOkS6FuWY
https://www.state.gov/the-tide-is-turning-toward-trusted-5g-vendors/
https://www.youtube.com/watch?v=MBtpSod-TPA
https://eeas.europa.eu/headquarters/headquarters-homepage_en/81075/G7%20Foreign%20Ministers%E2%80%99%20Statement%20on%20Hong%20Kong
https://www.theguardian.com/world/2020/jul/02/china-could-prevent-hongkongers-moving-to-uk-says-dominic-raab
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-29-june-2020#news2
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-june-2020#news5
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-29-june-2020#news1
https://www.bbc.com/news/world-us-canada-53248177


EU-US cooperation is  unl ikely  to  take a  very  comprehensive form at  this  stage.
The proposed d ia logue may  h igh l ight  agreement  on  top ica l  i ssues  ( t rade ,  cybersecur i ty ,
e tc . ) ,  but  the  EU i s  not  fond o f  be ing  seen as  a  par tner  to  Dona ld  Trump ’s
confrontat iona l  rhetor ic  on  Ch ina .  The  EU may  not  l i ke  Ch ina ’ s  growing  asser t i veness ,
but  i t  understands  that  i ssues  re la ted  to  f ight ing  the  pandemic ,  tack l ing  c l imate  change ,
or  mainta in ing  a  mul t i l a tera l  g loba l  t rade  order  are  imposs ib le  to  ach ieve  w i thout
Be i j ing ’ s  cooperat ion .  As  such ,  the  EU wi l l  most  l i ke ly  use  the  d ia logue w i th  the  US to
fur ther  h igh l ight  i t s  gr ievances  about  the  uneven p lay ing  f ie ld  and the  cybersecur i ty
threats  s temming  f rom Ch ina ,  but  we shou ld  not  expect  a  fu l l -on  a l l i ance  aga inst  Ch ina .

Similar ly ,  do not  expect  a  radical  posit ion on Hong Kong either .  The  EU wi l l  g lad ly
jo in  hands  w i th  a l l ies  to  uphold  the  in ternat iona l  order ,  but  w i th  Germany  arr i v ing  a t  the
he lm of  the  Counc i l ,  no  tecton ic  sh i f t  i s  expected .  A t  the  open ing  press  br ie f  o f  the
German pres idency ,  Ange la  Merke l  s ta ted  she  sees  no  need for  Germany  to  extend i t s
asy lum po l i c ies  to  people  f rom Hong Kong beyond the  current  measures .

The US president  e lect ions in  November wi l l  be  decis ive  for  the EU-China
relat ions.  European po l i cymakers  see  a  potent ia l  change in  admin is t ra t ion  as  a
prospect  cata lys t  for  improved t ransat lant i c  cooperat ion  on Ch ina .  Deve lopments  in  June
fur ther  suggest  to  Brusse ls  that  work ing  w i th  the  current  pres ident  may  not  be  des i rab le
:  John Bo l ton ’s  book  noted how Trump barga ined w i th  X i  the  Phase  1  t rade  dea l ,  so  as  to
port ray  a  po l i cy  success  ahead of  the  November  pres ident ia l  e lec t ions ;  the  EU and US
disagreed on d ig i ta l  taxes  that  would  have  an  e f fec t  on  S i l i con  Va l ley  g iants ;  and Trump
himse l f  has  been on the  rece iv ing  end o f  c r i t i c i sm on d is in format ion .

“ [The  proposa l  o f  EU-US D ia logue on Ch ina  was]  a  suggest ion  that  I  put  on  the
tab le  dur ing  my conc lus ion ,  but  noth ing  more  than that . ”

“What  we ’ re  count ing  on  i s  th is  d ia logue won ’ t  be  a  res is tance  or ,  as  you
descr ibed ,  an  out le t  for  energy  w i th  no  act ion ,  but  ra ther  a  cata lys t  for
act ion . ”

Vestager  on  EU-US Cooperat ion  on  Cybersecur i t y  and D is in format ion  -  Brusse ls  Forum,  Jun  25

Pompeo on EU-US D ia logue on Ch ina  -  Brusse ls  Forum,  Jun  25

The future  o f  t rans-At lant i c  co l laborat ion  on  Ch ina :  What  the  EU-Ch ina  summit  showed –  Brook ings  (Pau l
Gewir tz ) ,  Jun  26
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“ [On d ig i ta l i za t ion]  We have  to  work  together  and push for  the  th ings  that  we
be l ieve  in  to  be  mainta ined and deve loped w i th in  our  l ine  o f  va lues ”

" [Ch ina ’ s  r i se  i s ]  mul t ip l y ing  the  threats  to  open soc ie t ies  and ind iv idua l
f reedoms,  and increas ing  the  compet i t ion  over  our  va lues  and our  way  o f  l i fe . ”  

Josep Borre l l ,  EU H igh  Representat i ve

Mike  Pompeo,  US  Secretary  o f  S ta te

Margrethe  Vestager ,  EC  V ice-Pres ident  for
Europe F i t  for  D ig i ta l  Age  (Compet i t ion )

Jens  S to l tenberg ,  NATO Secretary  Genera l
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https://www.reuters.com/article/us-china-hongkong-germany/merkel-right-of-asylum-available-to-all-including-people-of-hong-kong-idUSKBN2432HS
https://www.politico.com/news/2020/06/23/eu-digital-tax-united-states-336496
https://youtu.be/ENPOkS6FuWY?t=1998
https://www.youtube.com/watch?v=BwNlAyJ_WRo&feature=youtu.be&t=697
https://www.brookings.edu/blog/order-from-chaos/2020/06/26/the-future-of-trans-atlantic-collaboration-on-china-what-the-eu-china-summit-showed/


On July  1 ,  Germany assumed the rotat ing presidency of  the Counci l  of  the
European Union  ( co l loqu ia l l y ,  the  Counc i l ) .  I t  does  so  as  par t  o f  a  ‘ t r io ’  o f  countr ies
complemented by  Por tuga l  and S loven ia .

The top pr ior ity  wi l l  be  guiding the f ight  against  COVID-19 ,  mean ing  “ the  v i rus
must  be  curbed ,  the  European economy must  recover  and soc ia l  cohes ion  in  Europe
must  be  re in forced” ,  as    per  the  Pres idency  Program.  As  pres idents  o f  the i r
respect i ve  Counc i l  formats ,  German min is ters  w i l l  cha i r  essent ia l  negot ia t ion
rounds ,  par t i cu lar l y  on  the  Next  Generat ion  EU recovery  fund ,  the  MFF  budget
2021-2027 ,  but  a l so  the  f ina l  Brex i t  dea l .

Relat ions with China wi l l  be  the pr ior ity  in  terms of  foreign pol icy ,  w i th  the
goa l  o f  es tab l i sh ing  “more  rec iproc i ty  in  a l l  a reas ” .  In  the  context  o f  the  European
Par l iament ’ s  reso lut ion  on Hong Kong ,  a  dra f t  o f  the  Program shared w i th  Reuters
ta lked about  the  need for  the  EU ’s  Ch ina  po l i cy  to  be  “or iented towards  long- term
common EU in terests  and va lues ”  –  the  add i t ion  o f  “ va lues ”  shou ld  be  noted ,  as  i t
was  not  present  in  prev ious  dra f ts .

As Angela  Merkel  herself  said ,  the  economic  success  o f  an  undemocrat i c  s ta te
l i ke  Ch ina  i s  a  cha l lenge  for  l ibera l  democrac ies .  Nonethe less ,  she  mainta ined that
Ch ina  remains  an  essent ia l  negot ia t ing  par tner  on  c l imate  change and t rade ,  and
expressed hopes  that  an  agreement  on  investment  w i l l  be  f ina l i zed  and a  h igh- leve l
summit  w i l l  be  organ ized ,  a f ter  the  Le ipz ig  Summit  scheduled  for  September  was
postponed.

The German Presidency wi l l  run  between Ju ly  1  and December  31 .

The Leipzig  Summit  scheduled  in  September  was  postponed ,  but  Germany
st i l l  mot ivated  to  make  i t  happen.

The Presidency Tr io :  Germany ,  Por tuga l ,  and S loven ia

Four  Focus Areas  of  the Presidency:  Overcoming  the  consequences  o f  the
pandemic  and the  economic  recovery ;  the  Mul t iannua l  F inanc ia l  F ramework ;
Brex i t  negot ia t ions ;  c l imate  and d ig i ta l i za t ion .

China is  the main foreign pol icy  pr ior ity  of  the  German pres idency .
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https://www.euractiv.com/section/future-eu/news/german-eu-presidency-government-sets-priorities-as-motor-and-moderator-of-europe/
https://www.eu2020.de/eu2020-en/aktuelles/article/-/2357724
https://www.reuters.com/article/us-germany-eu-china/germany-preparing-eu-presidency-wants-more-reciprocity-with-china-idUSKBN23M1SF
https://www.theguardian.com/world/2020/jun/26/for-europe-survive-economy-needs-survive-angela-merkel-interview-in-full
https://www.scmp.com/news/china/article/3087468/xi-jinpings-september-meeting-eu-leaders-germany-postponed-due
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-1-june-2020#news3
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-29-june-2020#news5


The German Counci l  presidency comes at  the r ight  t ime for  the  post -pandemic
recovery .  The  German economy makes  up for  a lmost  one quar ter  o f  the  EU ’s  GDP and
the  Franco-German agreement  on  a  recovery  fund shows Ber l in  i s  fu l l y  commit ted ,
po l i t i ca l l y  and economica l l y ,  to  the  European pro ject  ( reca l l  that  Germany  turned 180
degrees  on  the  top ic  o f  debt  mutua l i za t ion )  and i s  consc ious  o f  i t s  leadersh ip  ro le  in  the
Union .

German pol icymakers  should keep in  mind the ECFR study ,  wh ich  shows European
c i t i zens  are  not  so  keen on federa l i za t ion  a long  Hami l ton ian  l ines .  Ins tead ,  a  Mi lward
moment  i s  brewing ,  w i th  the  genera l  mood be ing  much more  pragmat ic  in  demanding
protect ion  f rom the  s ta te  f rom externa l  cha l lenges .  Because  o f  th is ,  po l i cymakers  ought
to  shape rhetor ic  wh ich  por t rays  jo in t ,  European sovere ignty  (not  European va lues )  as
the  sav ing  force  for  re levance  o f  the  European s ta tes .

Germany has  been the country  that  tradit ional ly  toned down assert iveness  on
China  on  mul t ip le  occas ions .  Ange la  Merke l  herse l f  sought  to  focus  re la t ionsh ip  on
economic  and other  types  o f  cooperat ion ,  a  sent iment  shared by  many  German
companies  keen to  operate  in  Ch ina ’ s  vast  market .

The mood is  changing now ,  as  German po l i cymak ing  c i rc les  are  growing  more  skept ica l
o f  Ch ina ’ s  g loba l  in tent ions .  Th is  g i ves  impetus  for  Germany ,  as  cha i r  o f  Counc i l
meet ings ,  to  moderate  a  debate  that  would  cra f t  a  s ing le ,  s t reaml ined European
response  on Ch ina .  However ,  don ’ t  expect  th is  to  be  a  rad ica l  mood sh i f t ,  but  ra ther ,  a
more  pragmat ic  approach ,  as  exempl i f ied  by  Merke l ’ s  s tance  on tak ing  Ch ina  to  the  UNSC
over  Hong Kong .

"The  example  o f  Ch ina  shows that  even an  undemocrat i c  s ta te  can  be
economica l l y  success fu l ,  wh ich  i s  a  ma jor  cha l lenge  for  our  l ibera l
democrac ies"

“The  po l i cy  on  Ch ina  adopted by  a l l  EU ins t i tu t ions  and Member  S ta tes  shou ld
be un i ted  and ba lanced ,  and shaped by  long- term common EU in terests  and
va lues ”

Together  for  Europe ’s  recovery  –  German EU Pres idency  Program,  eu2020.de

Opening  address  by  Fore ign  Min is ter  He iko  Maas  a t  the  V i r tua l  Annua l  Counc i l  Meet ing  o f  the  European
Counc i l  for  Fore ign  Re la t ions  (ECFR)  –  Federa l  Fore ign  Of f i ce ,  Jun  29

'For  Europe to  surv i ve ,  i t s  economy needs  to  surv i ve ' :  Ange la  Merke l  in terv iew in  fu l l  -  The  Guard ian  (Ph i l ip
Ol termann) ,  Jun  26
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“Germany  wants  to  be  a  dr i v ing  force  and fac i l i ta tor  dur ing  i t s  Pres idency  o f
the  Counc i l  o f  the  EU.  Our  task  w i l l  be  to  bu i ld  br idges  and f ind  so lut ions  that
u l t imate ly  benef i t  everyone in  Europe . ”

I t  i s  a l so  ind ispensab le  for  Europe to  speak  w i th  a  s ing le  vo ice  to  Ch ina !  Th is  i s
a l l  the  more  important  now,  g i ven  the  need to  invest igate  the  pandemic  and
the  increas ing ly  robust  ac t ion  taken by  Ch ina  in  Hong Kong and i t s
ne ighbourhood. "

Ange la  Merke l ,  Chance l lor  o f  Germany

Excerpt  f rom German Pres idency  Program

Heiko  Maas ,  Min is ter  o f  Fore ign  A f fa i rs  o f  Germany

Heiko  Maas ,  Min is ter  o f  Fore ign  A f fa i rs  o f  Germany

'QUOTES' PICTURES 1)  eu2020.de
2 ,3 ,4 )  Tw i t ter  Prof i le  P ic tures

https://www.eu2020.de/blob/2360248/978a43ce17c65efa8f506c2a484c8f2c/pdf-programm-en-data.pdf
https://www.auswaertiges-amt.de/en/newsroom/news/maas-ecfr/2358716
https://www.theguardian.com/world/2020/jun/26/for-europe-survive-economy-needs-survive-angela-merkel-interview-in-full


In  May,  the Commission put  forward a  €750 bi l l ion recovery fund and a  €1.1
tr i l l ion proposal  for  the 2021-2027 budgetary  period.  ‘Next  Generat ion  EU ’
recovery  fund combines  loans  and grants  compr ises  three  p i l l a rs  -  support  to
member  s ta tes  for  investment  and re forms;  support  for  pr i va te  investment ;  and
investment  in  prevent ion  and cr i s i s  preparedness ,  w i th  the  top  benef ic iar ies  be ing
I ta l y  and Spa in .

Not al l  member states  agreed with the substance of  the proposal  and these
d isagreements  carr ied  on throughout  June .  The  most  voca l  oppos i t ion  came f rom
the Fruga l  Four  (Sweden ,  the  Nether lands ,  Denmark ,  and Austr ia ) ,  who are  not  fond
of  mutua l i zed  debt  or  o f  grants  be ing  handed ins tead o f  loans ,  and who ask  for
widespread re forms t ied  to  the  money .  Some d isagreement  a lso  comes f rom the
V isegrád Four ,  who fear  the  recovery  ins t rument  w i l l  be  funded w i th  cuts  in
cohes ion  funds  .

A European Counci l  meeting on June 19  fai led to  br idge the divergence ,  as
leaders  emerged f rom i t  so le l y  w i th  re i terat ions  o f  the i r  pos i t ions .  Even member
states  support ing  the  idea  sa id  the  proposa l  d id  not  g i ve  enough deta i l s .  As  such ,
Miche l  ca l led  a  European Counc i l  for  Ju l y  17-18 ,  and Chance l lor  Merke l  le f t  no
doubt  that  the  German pres idency  o f  the  Counc i l  w i l l  pr ior i t i ze  f ind ing  agreements
on NextGen EU and the  MFF .

Markets  may lose conf idence in  the European economy  i f  a  dea l  i s  not  reached
in  Ju l y  (wh ich  many  d ip lomats  doubt ) .  T ime has  become a  luxury ,  w i th  ECB Pres ident
Chr is t ine  Lagarde  expect ing  an  8 .7% contract ion  for  2020 ,  w i th  the  worst
reverberat ions  on  ( youth )  employment  hav ing  yet  to  come.

Commission’s  Proposal :  €1 .1  t r i l l ion  EU budget  for  2021-2027 and €750 bn
recovery  fund

Unemployment rate  in  the EU r isks  increasing to  10% ,  current l y  a t  7 .3%

3 countr ies  gett ing the most :  I ta l y  (€81 .8  bn  grants ,  €90 .9  bn  loans ) ,
Spa in  (€77 .3  bn  in  grants ,  €63 .1  bn  in  loans ) ,  and Po land (€37 .7  bn  in
grants ,  €26 .1  bn  in  loans )

All  countr ies  have amendments  they want  to  propose ,  but  res is tance
comes main ly  f rom the  Fruga l  Four  (Austr ia ,  Nether lands ,  Sweden ,  Denmark )
and the  V isegrád Four  (Hungary ,  Czech  Republ i c ,  Po land ,  S lovak ia

The ECB expects  8 .7% contract ion ,  with  Q2Q dec l ine  o f  13% in  Q2 2020 .
Recovery  on ly  in  2021 by  +5 .2%
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https://www.politico.eu/article/ursula-von-der-leyens-big-gamble-with-borrowed-money/
https://ec.europa.eu/info/strategy/eu-budget/eu-long-term-budget/2021-2027_en
https://twitter.com/Tagliapietra_S/status/1265618424589430784
https://www.facebook.com/euchinahub/photos/a.164572641558472/256592932356442/?type=3&theater&notif_t=page_post_reaction&notif_id=1590848457373814
http://thecorner.eu/news-europe/ten-out-of-27-eu-members-are-critical-of-the-european-recovery-plan/86991/
https://www.euractiv.com/section/economy-jobs/news/eu-leaders-to-hold-summit-on-17-18-july-on-virus-recovery-package/
https://www.ft.com/content/42f27d98-de6c-417f-9372-f9570a1cc4d3
https://www.euractiv.com/section/economy-jobs/news/eu-sees-very-difficult-agreeing-on-recovery-plan-in-july/
https://www.theguardian.pe.ca/business/reuters/ecbs-lagarde-tells-eu-leaders-their-economy-in-dramatic-fall-sources-464107/
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-29-june-2020#news4
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-1-june-2020#news4
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-23-june-2020#news4


There is  a  term in  European law,  “ in  foro interno,  in  foro externo”.  I t  re fers  to  the
pr inc ip le  that  i f  the  EU has  an  in terna l  competence ,  an  externa l  competence  in  that
po l i cy  arena  i s  a l so  present .  Moreover ,  wh ichever  leve l  o f  un i ty  and so l idar i t y  the  EU wi l l
d i sp lay  in terna l l y  w i l l  have  s t rong  reverberat ions  on  i t s  externa l  image ,  and par t i cu lar l y
in  the  re la t ion  w i th  Ch ina .

This  sense of  disunity  undermines the block's  abi l i ty  to  develop a  s ingle  voice  on
China ;  i t  may  a lso  push member  s ta tes  hardest  h i t  by  the  v i rus  in to  c loser  re la t ions  w i th
Ch ina .  Reca l l  the  ECFR s tudy  in  wh ich  21% of  I ta l ian  respondents  sa id  the i r  percept ion  o f
Ch ina  improved and 77% of  them sa id  the  pandemic  h igh l ighted the  need for  more  EU
cooperat ion .

Chinese economic  leverage over  Europe may increase  i f  insuf f i c ient  funds  are
un locked for  a  proper  economic  recovery .  Such d isagreement  cou ld  jeopard ize  a  un i ted
response  on Hong Kong or  a  cohes ive  demand for  a  leve l  p lay ing  f ie ld  for  bus inesses ,
and would  most  l i ke ly  be  ground zero  for  the  spread o f  d is in format ion .

Michel  issued an early  compromise on the negotiat ions  wh ich  mainta ins  the  €750
bi l l ion  recovery  fund ,  but  reduces  the  MFF  for  2021-2027 by  a  smal l  f rac t ion .  More
condi t iona l i t y  would  be  a t tached ,  as  the  Counc i l  wou ld  get  an  important  ro le  in  dec is ion-
mak ing  over  fund d is t r ibut ion .  On top  o f  that ,  rebates  would  be  mainta ined ,  mean ing
that  r i cher  countr ies  would  get  some money  back  f rom the i r  contr ibut ions .

“Reach ing  a  sw i f t  and ambi t ious  agreement  on  the  European recovery  package
is  the  EU 's  h ighest  pr ior i t y  for  the  coming  weeks . ”

"The  Chance l lor  [Merke l ]  and I  put  i t  on  paper :  I t ' s  our  abso lute  pr ior i t y .
Wi thout  th is  [ recovery  fund] ,  Europe wouldn ' t  r i se  to  the  cha l lenge . "

Europe ’s  pandemic  po l i t i cs :  how the  v i rus  has  changed the  pub l i c ’ s  wor ldv iew  -  European Counc i l  o f
Fore ign  Re la t ions  ( I van  Krastev ,  Mark  Leonard) ,  Jun  2020

ECB's  Lagarde  urges  qu ick  EU recovery  p lan  as  economy in  'dramat ic  fa l l '  –  The  Guard ian  ( Jan
Strupczewsk i ,  Gabr ie la  Baczynska ,  Andr ius  Sy tas ,  Kev in  L i f fey ) ,  Jun  19

Next  EU Budget  Prev iewed -  POLIT ICO Brusse ls  P laybook  (F lor ian  Eder )  –  Ju l  2

QUOTES

TAKEAWAY

 READINGS

12

Ursu la  von der  Leyen ,  EC  Pres ident

Emanue l  Macron ,  Pres ident  o f  France

"The  recovery  package  shou ld  be  far ,  fas t ,  f lex ib le  and f i rmly  anchored in
economic  re forms.  The  fas ter  the  package  i s  agreed ,  the  bet ter  for  the  EU
economy. ” Chr is t ine  Lagarde ,  ECB Pres ident

'QUOTES' PICTURES 1 ,2 ,3 )  Tw i t ter  Prof i le  P ic tures

https://www.ecfr.eu/page/-/europes_pandemic_politics_how_the_virus_has_changed_the_publics_worldview.pdf
https://www.politico.eu/newsletter/brussels-playbook/politico-brussels-playbook-big-budget-news-parliamentary-insecurity-putin-victory/?hc=1&utm_source=POLITICO.EU&utm_campaign=6a59c18f7a-EMAIL_CAMPAIGN_2020_07_02_04_55&utm_medium=email&utm_term=0_10959edeb5-6a59c18f7a-190596668#the-next-eu-budget-previewed
https://www.ecfr.eu/page/-/europes_pandemic_politics_how_the_virus_has_changed_the_publics_worldview.pdf
https://www.theguardian.pe.ca/business/reuters/ecbs-lagarde-tells-eu-leaders-their-economy-in-dramatic-fall-sources-464107/
https://www.politico.eu/newsletter/brussels-playbook/politico-brussels-playbook-big-budget-news-parliamentary-insecurity-putin-victory/?hc=1&utm_source=POLITICO.EU&utm_campaign=6a59c18f7a-EMAIL_CAMPAIGN_2020_07_02_04_55&utm_medium=email&utm_term=0_10959edeb5-6a59c18f7a-190596668#the-next-eu-budget-previewed
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