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Given China’s rapidly rising importance on the global stage, it is now more important than
ever for EU-China relations to be better understood not only by an inner circle of
professionals and enthusiasts, but also by politicians, business people, and the general
public. 

This is especially true as Europe struggles to embrace the complexity of its relationship
with China as a partner, a competitor, and a rival.

We aim to break down this complexity in a digestible format by aggregating the key EU-
China news stories and interviewing important players directly involved in EU-China
relations.
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OCTOBER 2020
(SEPTEMBER 1 - OCTOBER 5)

September was an intense month in EU-China relations. We got to observe a mildly
reassuring EU-China videoconference between EU leaders and Xi Jinping, the further
consolidation of EU unity on China during the Special European Council’s Summit,
increased diplomatic exchanges with China and the US - such as European tours of Wang
Yi, Yang Jiechi, Mike Pompeo - and finally the intensification of debate about the EU’s
Taiwan policy.

The overall outlook seems to be quite negative for China. There is a growing agreement
among the member states for a need of a more assertive and united European policy
towards China. In this context, it is notable that Germany appears to also be increasingly
supportive of such a line as shown by comments from Chancellor Merkel and preparations
of new 5G regulations that are unfavorable to Huawei.

Importantly, this assertive stance stems from both “promise fatigue” based to a large
extent on the prolonged CAI negotiations and from the growing concern of multiple
European actors about issues linked to “systemic rivalry” such as mistreatment of
minorities in China or lack of adherence to the rule of law. It is unlikely that China will
make considerable moves to address the European concerns on either of the issues,
which seems to be locking relations on divergent trajectories, despite the potential boost
in engagement over cooperation on climate policies following China’s announcement of
carbon neutrality goals.

It is then perhaps not surprising that the EU is increasingly clear about the fact that it
regards its ties with Washington as much closer than those connecting to Beijing.
However, the “Sinatra Doctrine” remains at the core of Brussels’ strategic thinking about
its global position amid the escalating tensions between the US and China and the EU is
adamant about its plans to enhance its own Strategic Autonomy.

We hope that you will enjoy this report and encourage you to share it with your network.

Enjoy and stay safe!

Grzegorz Stec
Founder of EU-China Hub

WELCOME TO THE MONTHLY EU-CHINA REPORT!
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Hear opinions of EU-China experts and decision-makers

JAKUB JAKÓBOWSKI

Geopolitics of Connectivity Competition -
The Curious Case of Central and Eastern Europe

Coordinator of the Connectivity in Eurasia Project 
at the Centre for Eastern Studies
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On September 14,  the EU and China held  their  high- level  v ideo-conference
bringing together  Xi ,  von der  Leyen,  Merkel ,  and Michel .  I t  i s  worth  not ing  that
short l y  before  the  conference ,  the  EU and Ch ina  s igned a  b i la tera l  agreement  on
geograph ica l  ind icat ions  (G I )  that  was  negot ia ted  las t  year .

However  aside from it ,  the summit  displayed no major  breakthrough,  but  i t
did  display a  show of  ‘ speaking with one voice ’  unity  on the EU s ide.  Chances
of  a  CA I  negot ia t ions  be ing  f ina l i zed  by  December  remain  s l im and von der  Leyen
threw the  ba l l  in  Be i j ing ’ s  court ,  say ing  ”Ch ina  has  to  conv ince  us  that  i t  i s  worth
hav ing  a  Comprehens ive  Agreement  on  Investment ” .  S t i l l ,  accord ing  to  post -
conference  br ie f ings ,  CA I  negot ia t ions  now en joy  support  o f  the  h ighest  po l i t i ca l
leve ls  in  Ch ina .  The  EU leaders  a lso  ra ised  quest ions  over  abuses  aga inst  e thn ic
minor i t ies  and protesters  in  Hong Kong ,  to  wh ich  X i  re tor ted  that  Ch ina  i s  not
in terested  in  lessons  on  human r ights  po int ing  out  human r ights  cha l lenges  o f
European countr ies .

On the br ight   s ide,  Brussels  and Bei j ing  agreed to  hold  two new high- level
dialogues on d ig i ta l  cooperat ion  (wh ich  has  taken p lace  days  before  the
conference)  and on c l imate  cooperat ion ,  as  we l l  as  to  soon resume the  d ia logue on
human r ights .  Notab ly ,  the  EU27-X i  meet ing  was  a lso  d iscussed as  Pres ident  Miche l
inv i ted  Pres ident  X i  to  meet  w i th  the  EU27 leaders  in  Brusse ls  a t  some po int  in
2021.

Also notably,  the dialogue on c l imate may become more construct ive ,  as  X i
opened a  door  for  w ider  cooperat ion  dur ing  h is  Un i ted  Nat ions  Genera l  Assembly
speech ,  when he  announced to  the  surpr ise  o f  many  that  Ch ina  w i l l  h i t  peak
emiss ions  by  2030 and carbon neutra l i t y  in  2060 .
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No major  breakthrough was ach ieved at  the  v ideo-conference  on
s ign i f i cant  top ics ,  as  progress  lacked on the  CAI  and sys temic  r i va l ry  on
human r ights  was  emphas ized .

2030 peak emissions and 2060 carbon neutral i ty  goals  were  proc la imed
by  X i  J inp ing  in  h is  UNGA speech

100 European GI ’s  in  China and 100 Chinese GI ’s  in  the EU wi l l  be
protected  aga inst  imi ta t ion  under  the  GI  dea l .

President  Michel  invited President  Xi  J inping for  a  summit  with EU27
in  Brusse ls  in  2021 ,  though the  exact  date   has  not  yet  been set .

2 new high- level  d ialogues were agreed upon by Brussels  and Bei j ing:
on d ig i ta l  cooperat ion  and on c l imate  cooperat ion

https://www.consilium.europa.eu/en/press/press-releases/2020/09/14/eu-china-leaders-meeting-upholding-eu-values-and-interests-at-the-highest-level-joint-press-release-by-president-michel-president-von-der-leyen-and-chancellor-merkel/
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_1602
https://www.consilium.europa.eu/en/press/press-releases/2020/09/14/eu-china-leaders-meeting-upholding-eu-values-and-interests-at-the-highest-level-joint-press-release-by-president-michel-president-von-der-leyen-and-chancellor-merkel/
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-september-2020#news3
https://www.fmprc.gov.cn/mfa_eng/zxxx_662805/t1817098.shtml
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-28-september-2020#news1
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-september-2020#news2


I f  the summit  did  not  offer  any s ignif icant  change of  pace or  approach in  EU-
China relat ions,  i t  sure ly  d id  po int  out  that  EU leaders  have  homogenized the i r  ( l ack  o f )
pat ience  w i th  Be i j ing .  The  so-ca l led  “promise  fa t igue”  was  par t i cu lar l y  ev ident  in  Ursu la
von der  Leyen ’s  br ie f ing  fo l lowing  the  conference .

Despite  new accomplishments,  the general  feel ing  isn ’t  one of  exuberating
prospects  for  cooperation,  but  rather  ‘more concrete del iverables  are  needed on
the Chinese s ide ’ .  In  th is  context ,  Ch ina  announc ing  groundbreak ing  p lans  to  overhau l
i t s  coa l - re l iant  economy was  met  w i th  cur ios i t y ,  but  a l so  a  s l i ght  ra ise  o f  eyebrows in
Brusse ls .

Such relat ive  skeptic ism and assert iveness  can be construct ive ,  i f  they  encourage
the  Ch inese  government  to  out l ine  a  proper  p lan  for  reach ing  i t s  new c l imate
commitments  w i th in  the  14th  F i ve  Year  P lan  (coming  in  spr ing  2021) .  A l l  in  a l l ,  the  EU
seems to  be  mov ing  towards  demanding  resu l ts ,  wh i le  keep ing  coo l  in  nudg ing  Ch ina
towards  de l i ver ing  on  i t s  promises .

"Europe needs  to  be  a  p layer ,  not  a  p lay ing- f ie ld . "

"Ch ina  has  to  conv ince  us  that  i t  i s  worth  hav ing  a  Comprehens ive  Agreement
of  Investment . "

EU-Ch ina  Leaders ’  Meet ing :  Uphold ing  EU va lues  and in terests  a t  the  h ighest  leve l  -  Jo in t  press  re lease  by
Pres ident  Miche l ,  Pres ident  von der  Leyen and Chance l lor  Merke l ,  European Counc i l ,  Sep  14

Statement  by  HE X i  J inp ing  Pres ident  o f  the  People ' s  Republ i c  o f  Ch ina  At  the  Genera l  Debate  o f  the  75th
Sess ion  o f  The  UNGA -  Min is t ry  o f  Fore ign  A f fa i rs  o f  the  People ’ s  Republ i c  o f  Ch ina ,  Sep 22

China ’ s  carbon p ledge  rev ives  hopes  o f  a  c l imate  game change -  FT  (Chr is t ian  Shepherd) ,  Sep  23
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Char les  Miche l ,  EUCO Pres ident

Ursu la  von der  Leyen ,  EC  Pres ident

"Humank ind can  no longer  a f ford  to  ignore  the  repeated warn ings  o f  Nature
and go  down the  beaten  path  o f  ext ract ing  resources  w i thout  invest ing  in
conservat ion ,  pursu ing  deve lopment  a t  the  expense  o f  protect ion ,  and
exp lo i t ing  resources  w i thout  res torat ion . "

'QUOTES' PICTURES 1&2)  Twi t ter  Prof i le  P ic ture
3)  CGTN.com

Xi  J inp ing ,  PRC Pres ident ,  CCP Secretary  Genera l

https://www.consilium.europa.eu/en/press/press-releases/2020/09/14/eu-china-leaders-meeting-upholding-eu-values-and-interests-at-the-highest-level-joint-press-release-by-president-michel-president-von-der-leyen-and-chancellor-merkel/
https://www.consilium.europa.eu/en/press/press-releases/2020/06/22/remarks-by-president-charles-michel-after-the-22nd-eu-china-summit/
https://www.fmprc.gov.cn/mfa_eng/zxxx_662805/t1817098.shtml
https://www.ft.com/content/e893f840-361c-4858-94e1-517d6016ec65


Between August  30  and September 4 ,  the Czech Senate President  Mi loš
Vystrč i l  was on an off ic ia l  v is it  to  Taiwan.  The  v i s i t ’ s  h igh l ight  was  Vyst rč i l ’ s
address  to  the  Ta iwanese  Leg is la t i ve  Yuan ,  dur ing  wh ich  he  s ta ted  “ I  am Ta iwanese”
invok ing  JFK 's  famous  speech .  Of  course ,  Ma in land o f f i c ia l s  were  not  happy .  Wi th in
24 hours ,  Fore ign  Min is ter  Wang Y i  -  who was  a t  the  t ime on a  d ip lomat ic  miss ion  in
Germany  -  ca l led  the  v i s i t  a  “pub l i c  provocat ion”  and threatened that  Vys t rč i l  w i l l
pay  “a  very  heavy  pr ice ” .
 
Wang’s  threats  were met  with a  pushback from many European off ic ia ls .
German Fore ign  Min is ter  He iko  Maas  rebuked them dur ing  Wang ’s  v i s i t ,  say ing  “ they
don ’ t  f i t  in  here” ,  w i th  s imi lar  comments  coming  f rom the  French Fore ign  Min is t ry ,
Commiss ion  V ice-Pres ident  Věra  Jourová ,  S lovak  Pres ident  Zuzana Čaputová  or
S loven ian  PM Janez  Janša .  However ,  Vys t rč i l ’ s  t r ip  was  met  domest ica l l y  w i th
cr i t i c i sm f rom lead ing  Czech po l i t i c ians  -  Czech PM Andre j  Bab iš  ca l led  the  Senate
Pres ident  an  “amateur  d ip lomat ”   whereas  Czech Pres ident  Mi loš  Zeman ca l led  the
v is i t  a  “boy ish  provocat ion”  a l so  po int ing  out  that  Senate  and reg iona l  e lec t ions  in
the  Czech Republ i c  were  to  take  p lace  on ly  one  month  a f ter  the  Ta iwan v i s i t .
 
In  any case these developments  attracted more  attention to  a  wider
quest ion -  should the EU reassess  i ts  ‘One China ’  pol icy?  Notab ly ,  9  MEP ’s  and
China  experts  ca l led  for  such  a  reassessment  v ia  ar t i c les  re leased in  Hande lsb la t t
and Le  Monde.  Accord ing  to  them as  Ch ina  has  been endanger ing  the  s ta tus  quo
through i t s  increased pressure  on  Ta iwan and undermin ing  prospects  o f  peacefu l
un i f i ca t ion  through i t s  po l i cy  in  Hong Kong ,  the  EU needs  to  increase  i t s  support  for
Ta iwan to  mainta in  the  s ta tus  quo in  the  St ra i t  o f  Ta iwan.  I t  i s  worth  not ing  that  in
l ine  w i th  such th ink ing  the  EU and Ta iwan he ld  the i r  f i r s t  investment  forum on
September  22 ,  wh i le  Ta iwanese  Pres ident  Tsa i  Ing-wen p leaded for  both  s ides  to
negot ia te  an  investment  dea l .

Almost  90  people  in  Vystraci l ’ s  miss ion,  inc lud ing  pro-Ta iwanese  mayor
of  Prague Zdeněk  Hř ib ,  the  head o f  the  Fore ign  A f fa i rs  Commit tee ,  and 7
other  Senators .

Mainland China has  so  far  performed 17 mil i tary  exercises  near
Taiwan in  2020 -  a  h igher  number  than in  prev ious  years :  2019 (8
exerc ises ) ,  2018 (12  exerc ises ) ,  2017 (15  exerc ises ) ,  2016 (3  exerc ises ) .

Total  EU-Taiwan trade f low  s tands  a t  €50 .5  b i l l ion  -  €23 .6  b i l l ion  worth  o f
EU exports  f low in to  Ta iwan ,  and €27 b i l l ion  worth  o f  Ta iwanese  exports
f low in to  the  EU.

CZECH SENATE PRESIDENT’S TAIWAN VISIT AND EU’S ONE CHINA POLICY

The EU is  the largest  provider  of  FDI  in  Taiwan (25% of  total ) .  Only
1 .7% of  Ta iwan ’s  FDI  f lows  in to  the  EU.

The EU is  Taiwan’s  4th largest  trading partner,  Ta iwan i s  the  EU ’s  15th
largest  t rad ing  par tner .

CLICK & DIG DEEPER
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https://www.taiwannews.com.tw/en/news/3994616
https://www.scmp.com/news/china/diplomacy/article/3099782/i-am-taiwanese-czech-senate-president-channels-jfk-show
https://www.fmprc.gov.cn/mfa_eng/zxxx_662805/t1810959.shtml
https://www.euractiv.com/section/all/short_news/germany-and-france-stand-up-for-the-czech-republic-in-light-of-chinas-threats/
https://ct24.ceskatelevize.cz/domaci/3176883-vystrcil-nam-pomohl-narovnat-hrbety-rika-jourova-unie-ho-podle-ni-podporuje
https://twitter.com/ZuzanaCaputova/status/1300841504622084097
https://twitter.com/JJansaSDS/status/1301111579849756678
https://twitter.com/ivana_karaskova/status/1301876237275721728
https://twitter.com/ivana_karaskova/status/1302547726278832130
https://www.handelsblatt.com/meinung/gastbeitraege/gastbeitrag-europa-muss-seine-china-politik-aendern/26183372.html?ticket=ST-2819496-JrjcP9giTI2pV2nvd9tP-ap5
https://www.lemonde.fr/idees/article/2020/09/14/des-deputes-et-experts-europeens-appellent-l-union-europeenne-a-revoir-sa-politique-d-une-seule-chine-et-a-soutenir-taiwan_6052044_3232.html
https://eeas.europa.eu/delegations/taiwan/84364/eu-investment-forum_en
https://taiwantoday.tw/news.php?unit=6&post=184537
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-7-september-2020#news2
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-21-september-2020#news4
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-31-august-2020#news4


As the systemic  r ivalry  aspect  of  EU-China relat ions is  increasingly  coming into
the forefront  over  the last  months ,  the  EU has  been pay ing  increased at tent ion  to
Ta iwan and the  Czech Senate  Pres ident ’ s  t r ip  gave  the  d iscuss ions  on  th is  top ic
add i t iona l  impetus .  Though Vyst rč i l ’ s  t r ip  does  seem to  have  had domest ic  po l i t i ca l
connotat ions ,  the  controversy  surrounding  i t  cou ld  he lp  to  t r igger  an  ad justment  in  the
EU ’s  One Ch ina  po l i cy .
 
I t  is  possible  that  we wi l l  be  looking at  intensif icat ion of  EU-Taiwan relat ions,
which  are  a l ready  eva luated as  “exce l lent ”  by  EEAS ’  Manag ing  D i rector  for  As ia  and the
Pac i f i c ,  Gunnar  Wiegand.  The  Investment  Forum is  an  example  o f  moves  towards  that
goa l ,  but  we may  a lso  see  more  in ternat iona l  support  f rom the  EU granted to  Ta iwan.
 
The logic  of  such act ions could be derived from the art ic le  in  Handelsblatt/Le
Monde that  we ment ioned above  -  the  EU shou ld  not  seek  to  support  Ta iwan ’s
independence  (even Vyst rč i l  sa id  th is  a f ter  re turn ing  to  Prague) .  Ins tead ,  i t  shou ld  seek
to  empower  Ta iwan to  res is t  pressure  f rom the  Main land ,  support  the  s ta tus  quo and
g ive  a  s igna l  to  Be i j ing  that ,  i f  i t  i s  not  respected ,  there
wi l l  be  consequences .

"P lease  le t  me a lso  express  in  person my support  to  Ta iwan and the  u l t imate
va lue  o f  f reedom and conc lude today ’ s  speech w i th  perhaps  a  more  humble ,
but  equa l l y  s t rong  s ta tement :  ‘ I  am a  Ta iwanese . ' "

"We have  to  te l l  the  Czech Senate  speaker :  You 've  crossed the  l ine .  [ . . . ]
[Vys t rč i l  w i l l ]  pay  a  h igh  pr ice  for  h is  shor t -s ighted  behav ior . "

Germany  and France  s tand up for  Prague in  l i ght  o f  Ch ina 's  threats ,  Euract i v  (Aneta  Zachová ) ,  Sep  2

Europa muss  se ine  Ch ina-Po l i t i k  ändern ,  Hande lsb la t t  (Re inhard  Büt iko fer  Franço is  Godement  Hanns  Maul l
Vo lker  S tanze l ) ,  Sep  14  

EU-Ta iwan Re la t ions  -  European Economic  and Trade Of f i ce ,  2020
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Mi loš  Vyst rč i l ,  Czech  Senate  Pres ident

Wang Y i ,  M in is ter  o f  Fore ign  A f fa i rs  o f  the  PRC

"We as  Europeans  act  in  c lose  cooperat ion  –  we o f fer  our  in ternat iona l
par tners  respect ,  and we expect  the  exact  same f rom them.  Threats  don ’ t  f i t  in
here . ” Heiko  Maas ,  Min is ter  o f  Fore ign  A f fa i rs  o f  Germany

'QUOTES' PICTURES 1 ,3 ,4 )  Tw i t ter  Prof i le  P ic tures
2 )  Fmprc .gov .cn

"Europe ’s  s t ra tegy  must  not  be  rev is ion is t .  We support  the  preservat ion  o f  the
status  quo .  Our  log ic  must  be  based on a  d ia lec t i c :  s ince  the  PRC has  ser ious ly
endangered th is  s ta tus  quo by  i t s  recent  ac t ions ,  Europe must  a l so  change i t s
po l i cy  on  the  Ta iwan quest ion ,  in  order  to  he lp  preserve  s tab i l i t y . "

Art i c le  by  9  MEPs  and Ch ina  experts  in  Le  Monde

https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-september-2020#news1
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-28-september-2020#news2
https://www.euractiv.com/section/all/short_news/germany-and-france-stand-up-for-the-czech-republic-in-light-of-chinas-threats/
https://www.handelsblatt.com/meinung/gastbeitraege/gastbeitrag-europa-muss-seine-china-politik-aendern/26183372.html?ticket=ST-1245184-CPmO7IMOW3c3cGXjG1FU-ap4
https://eeas.europa.eu/sites/eeas/files/2020_eu-taiwan_relations.pdf


Throughout  September,  prospects  of  complet ing negotiat ions on the
Comprehensive Agreement on Investment (CAI)  by  the  end of  the  year  d idn ’ t
seem to  increase  s ign i f i cant l y  -  desp i te  the  EU leaders ’  v ideo conference  w i th
Pres ident  X i  J inp ing .  Ch ina  ca l l s  upon the  EU to  app ly  a  more  “mutua l l y
accommodat ing  sp i r i t ” ,  as  Ambassador  Zhang Ming  to ld  the  EP ’s  Fore ign  A f fa i rs
Commit tee .  But  the  EU argues  that  “meet ing  ha l fway ”  i s  unacceptab le ,  g i ven  the
uneven p lay ing  f ie ld  and pushes  for  Ch ina  to  de l i ver  on  market  openness
commitments .
 
To get  a  ful l  p icture,  we took a  look this  month at  what  European and
Chinese businesses  think about  openness  in  each other ’s  markets .  Reports
publ i shed by  Chambers  o f  Commerce  on both  s ides  compla in  about  enhanced
market  barr iers  and a  po l i t i c i za t ion  o f  commerce .  

For  EU businesses  in  China,  the main headache is  the emergence of  ‘One
Economy,  Two Systems ’ ,  wh ich  has  e i ther  quenched market  openness  in  favor  o f
SOEs  or  has  de l i vered tooth less  access  in  sectors  a l ready  dominated by  Ch inese
companies .  
 
On the other  hand,  Chinese businesses  in  the EU complained  about  investment
screen ing ,  procurement  screen ing ,  and new FDI  s tandards  const i tu te  protect ion is t
market  barr iers .  Ch inese  bus inesses  a lso  cr i t i c i zed  the  EU for  secur i t i z ing  sectors  o f
the  economy that  they  don ’ t  regard  as  secur i t y - re la ted ,  and suggested that  more
d ia logue and less  “overregu la t ion”  are  needed.

‘One Economy,  Two Systems’  remains  the guiding pr inciple  of  China ’s
economy.  I f  you ’ re  cur ious  to  f ind  out  more  about  th is  concept ,  l i s ten  to
our  podcast  w i th  Char lot te  Rou le ,  the  V ice  Pres ident  o f  the  European Union
Chamber  o f  Commerce  in  Ch ina .

97 Chinese state-owned enterprises  are  under  the direct  control  of
SASAC,  which  a l lowed them to  dominate  the i r  sectors  w i thout  compet i t ion
f rom fore ign  bus iness .

Among Chinese businesses  in  Europe,  68% think the EU has  t ightened
its  China pol icy ,   and  72% th ink  the  EU market  i s  becoming  gr immer
(compared to  2019) .

55% of  Chinese businesses  in  Europe have a  harder  t ime hir ing
European and fore ign  ta lent  because  o f  reputat ion  i ssues .
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EU IN CHINA, CHINA IN EU - REPORTS ON MARKET ACCESS

https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-28-september-2020#news2
https://ec.europa.eu/commission/presscorner/detail/en/STATEMENT_20_1644
https://www.europeanchamber.com.cn/en/publications-position-paper
https://www.euchinahub.com/podcast/charlotte-roule-one-economy-two-systems-european-businesses-in-china-amid-pandemic
https://www.euchinahub.com/podcast/charlotte-roule-one-economy-two-systems-european-businesses-in-china-amid-pandemic
http://en.ccceu.eu/c/2020-09-10/488134.shtml
https://www.euchinahub.com/podcast/charlotte-roule-one-economy-two-systems-european-businesses-in-china-amid-pandemic
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-28-september-2020#news3


When both Brussels  and Bei j ing  decry  pol it ic izat ion of  markets ,  i t ’ s  important  to
remember  that  we are  compar ing  app les  to  oranges .  The  European market  i s  much more
open to  Ch inese  bus inesses  than the  other  way  round ,  there fore  Brusse ls  unwi l l ingness
to  “meet  ha l fway ”  s tems f rom i ts  commitment  to  counter ing  the  ex is t ing  market
openness  asymmetry .

Measures  taken now by Brussels  are  pr imari ly  a imed at  protect ing the EU’s
common market  and counter ing  or  prevent ing  unfa i r  exp lo i ta t ion .  Th is  i s  not  eas i l y
comparab le  w i th  Ch inese  economy,  where  fore ign  companies  are  fu l l y  barred f rom many
s ign i f i cant  sectors  or  have  to  compete  w i th  domest ic  r i va ls  en joy ing  access  to  subs id ies
or  supported  by  ent i re  va lue  cha ins  l inked to  the  s ta te .
 
Notably,  the EUCCC report  highl ights  one other  essential  issue:  the  EU and Ch ina
seem to   approach “openness ”  in  a  s tark l y  d i f ferent  way  -  wh i le  the  EU sees  i t  more  as  a
“ r ight ”  s temming  f rom the  mul t i l a tera l ,  open model  o f  economy based on fa i r
compet i t ion ,  Ch ina  sees  openness  more  as  a  “pr i v i lege”  that  can  be  granted or
wi thdrawn.  Those  d i f ferent  approaches  under l ie  the  d i f ferent  out look  on  the  nature  o f
the  CAI  negot ia t ions  -  as  a  way  to  reba lance  asymmetry  that  contrad ic ts  how the  sys tem
should  work ,  or  as  a  barga in ing  about  how many  pr i v i leges  are  to  be  granted at  own
expense .

" I  hope that  the  two s ides  cou ld  work  together  in  a  mutua l l y  accommodat ing
sp i r i t ,  w i th  a  v iew to  reach ing  a  comprehens ive ,  ba lanced and h igh- leve l
agreement  th is  year ,  wh ich  can  s tand the  tes t  o f  t imes  and sat i s fy  the  people
in  both  Ch ina  and the  EU. "

"The  fac t  that  the  re form took  p lace  so  la te  in  the  game made i t  more  ak in  to
le t t ing  fore ign  investors  onto  a  ra i lway  p la t form on ly  a f ter  the  t ra in  had long
s ince  departed . ”

Commit tee  on  Fore ign  A f fa i rs  -  European Par l iament ,  Sep 21
CCCEU 2020 Recommendat ion  Report  -  Ac t ing  for  Common Future  -  Ch ina  Chamber  o f  Commerce  to  the
EU,  Sep 10
European Bus iness  In  Ch ina  Pos i t ion  Paper  2020/2021 -  European Union Chamber  o f  Commerce  in  Ch ina

QUOTES

TAKEAWAY

 READINGS

06

Zhang Ming ,  PRC Ambassador  to  the  EU

European Bus iness  in  Ch ina  -  Pos i t ion  Paper  -  EUCCC

“The  change in  narrat i ve ,  increased scrut iny ,  and the  EU ’s  proposed leg is la t ion
on fore ign  governments ’  subs id ies  are  the  three  b iggest  hurd les  for  Ch inese
companies  in  Europe ,  spe l l ing  uncer ta inty  for  the i r  investment ,  surv i va l ,  and
deve lopment ” CCCEU Recommendat ion  Report

'QUOTES' PICTURES 1)  Ch inada i l y . com
2,3 )  Tw i t ter  Prof i le  P ic tures

https://multimedia.europarl.europa.eu/en/committee-on-foreign-affairs_20200921-1645-COMMITTEE-AFET_vd
http://en.ccceu.eu/c/2020-09-10/488139.shtml
https://www.europeanchamber.com.cn/en/publications-position-paper


Over the last  few weeks,  both the United States  and China have made
repeated attempts  to  nudge the EU  on  i t s  pos i t ion  amid  growing  tens ions
between Wash ington and Be i j ing  through an  in tens i f i ca t ion  o f  d ip lomat ic  v i s i t s .  On
China ’ s  s ide ,  the  most  noteworthy  e f for ts  were  made by  Fore ign  Min is ter  Wang Y i
(August  25-September  1 ;  I ta l y ,  the  Nether lands ,  Norway ,  F rance  and Germany)  and
h igh-prof i le  CCP d ip lomat  Yang  J iech i  (3 -4  September ;  Greece  and Spa in ) ,  who
undertook  t r ips  to  conv ince  major  EU member  s ta tes  not  to  jo in  the  US chorus
aga inst  Ch ina .  However ,  d iscourse  dep loyed by  Wang Y i  was  far  f rom conc i l i a tory  -
dur ing  h is  European tour  he  i ssued threats  towards  the  Czech Senate  Leader  over
h is  Ta iwan v i s i t ,  quest ioned the  or ig ins  o f  COVID-19 ,  lec tured Norway ’ s  Nobe l
commit tee  on  who not  to  ass ign  the  pr i ze  to ,  wh i le  not  mak ing  any  w ider
commitments  on  i ssues  deemed important  by  the  European s ide  fa i l ing  to
substant ia te  a  sh i f t  in  Ch ina 's  approach .

Washington was more successful  in  promoting i ts  interests  in  Europe .  The
tours  made by  Secretary  o f  S ta te  Mike  Pompeo are  par t i cu lar l y  noteworthy .  In  
 August  he  v i s i ted  the  Centra l  and Eastern  Europe manag ing  to  ga in  cons iderab le
support  for  the  US ’  Ch ina  agenda .  Dur ing  h is  most  recent  t r ip  (September  27  -
October  2 ;  Greece ,  I ta l y ,  the  Vat i can ,  and Croat ia )  Pompeo focused h is  messag ing
most l y  around secur i t y  and defence  ( inc lud ing  on  Ch ina-re la ted  cybersecur i ty
i ssues )  and ga in ing  support  f rom most  v i s i ted  governments  w i th  an  except ion  o f  the
Vat ican .  A lso  US Undersecretary  Ke i th  Krach ’s  miss ion  o f  promot ing  a  “C lean
Network ”  was  warmly  rece ived  in  Brusse ls  on  September  30th  by  the  Commiss ioner
for  In terna l  Market  Th ierry  Breton .   
 
That  being said,  i t  is  important  to  note that  this  does  not  equate to  the EU
“picking a  s ide” ,  wh ich  i s  someth ing  that  Brusse ls  has  been adamant  about .
However ,  even look ing  to  boost  i t s  S t ra teg ic  Autonomy and de l iberat ing  fur ther  on
the  S inatra  Doctr ine ,  the  EU ’s  po int  can  be  summar ized by  a  s ta tement  made by
Gunnar  Wiegand ,  EEAS Manag ing  D i rector  for  As ia  and Pac i f i c  a t  the  EP ’s  Fore ign
Af fa i rs  Commit tee  hear ing :  “wh i le  we mainta in  c lose  re la t ions  w i th  Ch ina  and the
US ,  we  are  unequivoca l l y  non-equ id is tant .  The  Transat lant i c  re la t ionsh ip  runs  c lose
and deep ,  whatever  the  po l i cy  d i f ferences  may  be . ”

Altogether,  Wang Yi  and Yang J iechi  v is ited 7  countr ies .  The  former
v is i ted  I ta l y ,  the  Nether lands ,  Norway ,  F rance ,  and Germany ;  the  la t ter  went
to  Spa in  and Greece .

In  her  SOTEU speech,  Ursula  von der  Leyen  promised the  Commiss ion
wi l l  put  forward  a  European Mang i tsky  Act ,  to  sanct ion  human r ights  abuses
abroad.

Mike Pompeo vis ited the  Czech Republ i c ,  S loven ia ,  Austr ia ,  Po land ,
Greece ,  I ta l y ,  the  Vat i can ,  Croat ia .

The essence of  HR Josep Borrel l ’ s  strategic  thinking is  the ‘S inatra
Doctr ine ’ ,  wh ich  p leads  for  inc l in ing  ( though not  a l l y ing )  w i th  the  US ,  but
a lso  mainta in ing  construct i ve  d ia logue w i th  Ch ina  wherever  poss ib le .

News over  human r ights  abuses  against  China ’s  ethnic  minorit ies  have
intens i f ied ,  w i th  reports  emerg ing  on  forced labour  in  T ibet ,  dest ruct ion  o f
sacred p laces  in  X in j iang ,  and d i lu ted  language r ights  in  Inner  Mongo l ia .
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https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-31-august-2020#news1
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-7-september-2020#news3
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https://ec.europa.eu/commission/commissioners/2019-2024/breton/announcements/meeting-between-us-under-secretary-state-krach-and-commissioner-breton-secure-telecommunications_en?cookies=disabled
https://www.institutmontaigne.org/en/blog/sinatra-doctrine-building-united-european-front
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-28-september-2020#news2
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-7-september-2020#news1
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020#news4
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-15-september-2020#news4


I t  has  long been c lear  that  both the US and China have been trying to  convince
the EU  to  lean  towards  the i r  s ide  w i th in  the i r  compet i t ion .  But  Ch ina ’ s  s t ra tegy  o f
ach iev ing  that  has  so  far  been qu i te  puzz l ing  when judged f rom the  European po int  o f
v iew.
 
Neither  Xi  J inping,  Wang Yi ,  nor  Yang J iechi  seemed to  offer  anything of
substance  to  the  EU,  pursu ing  the  worn  and unconv inc ing  “comprehens ive  s t ra teg ic
par tnersh ip ”  rhetor ic  wh i le  a t  the  same t ime be ing  increas ing ly  asser t i ve ,  border l ine
aggress ive  in  “ sys temic  r i va l ry ”  pushbacks .  Th is  shows that  Be i j ing  i s  e i ther  overconf ident
towards  the  EU or  that  i t  doesn ’ t  have  an  idea  o f  what  to  o f fer  to  Brusse ls  g i ven  that  the
two par t ies  are  increas ing ly  d iverg ing  on  most  i ssues  -  w i th  notab le  except ion  o f  c l imate ,
but  here  Be i j ing  would  have  to  de l i ver  beyond s imple  commitments .  That  be ing  sa id ,
sys temic  r i va l ry  i s  on ly  bound to  grow,  as  more  ev idence  o f  coerc ive  cu l tura l  ass imi la t ion
comes out  f rom T ibet  and Inner  Mongol ia  (on  top  o f  X in j iang ) .  To  that  end ,  a  European
Magni tsky  Act  cou ld  de l i ver  a  s t rong  message  that  such  act ions  const i tu te  red  l ines  that
the  EU cannot  accept ,  wh ich  would  inev i tab ly  resu l t  in  Be i j ing ’ s  pushback .
 
In  that  context  a lso  remember that  this  wi l l  p lay  a  role  in  economic  cooperation
as wel l .  Even i f  negot ia t ions  on  CAI  are  brought  to  a  success fu l  conc lus ion ,  the
agreement  would  have  to  be  ra t i f ied  by  the  European Par l iament  -  wh ich  w i l l  most  we igh
in  the  measures  in  p lace  to  address  human r ights  concerns  as  shown by  i t s  past  ac t ions
and hear ings .

" Independence  f rom two compet i tors  does  not  mean be ing  a t  equa l  d is tance
from them.  Our  lengthy  common h is tory  and shared va lues  w i th  the  US mean
that  we are  c loser  to  Wash ington than we are  to  Be i j ing . "

"Whi le  we mainta in  c lose  re la t ions  w i th  Ch ina  and the  US ,  we  are
unequivoca l l y  non-equ id is tant .  The  Transat lant i c  re la t ionsh ip  runs  c lose  and
deep ,  whatever  the  po l i cy  d i f ferences  may  be . "

The S inatra  Doctr ine :  Bu i ld ing  a  Un i ted  European Front  -  Ins t i tu t  Moanta igne  ( Josep Borre l l ) ,  Sep  9

Ch ina  i s  t ry ing  to  mend fences  in  Europe .  I t ’ s  not  go ing  we l l .  Wash ington Post  (Gerry  Sh ih ) ,  Sep  2

Mike  Pompeo gets  I ta l ian  promise  on  5G secur i t y  but  doesn ’ t  conv ince  Vat i can  on b ishops  dea l  w i th  Ch ina ,
SCMP (S tuar t  Lau) ,  Oct  1
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"We be l ieve  that  no  countr ies  would  take  par t  in  [a  new Co ld  War] .  And we
be l ieve  they  w i l l  co l lec t i ve ly  oppose  anyone who wants  to  pu l l  the  wor ld  back
to  the  ru le  o f  jung le . "

Josep Borre l l ,  EU H igh  Representat i ve

Gunnar  Wiegand ,  EEAS Manag ing  D i rector  for  As ia  and the  Pac i f i c

Wang Y i ,  Fore ign  Min is ter  o f  the  PRC

'QUOTES' PICTURES 1)  eu2020.de
2 ,3 ,4 )  Tw i t ter  Prof i le  P ic tures

"The  Ch inese  Communis t  Par ty  i s  t ry ing  to  exp lo i t  i t s  presence  in  I ta l y  for  i t s
own s t ra teg ic  purposes .  They  are  not  here  to  make  s incere  par tnersh ips"

Mike  Pompeo,  US  Secretary  o f  S ta te

https://www.institutmontaigne.org/en/blog/sinatra-doctrine-building-united-european-front
https://www.washingtonpost.com/world/asia_pacific/china-europe-relations-us/2020/09/02/63d963e0-ece1-11ea-bd08-1b10132b458f_story.html
https://www.scmp.com/news/china/diplomacy/article/3103756/mike-pompeo-gets-italian-promise-5g-security-doesnt-convince


A special  European Counci l  took place on October  1-2  to  d iscuss  mul t ip le
in terna l  and externa l  i ssues  l inked to  S t ra teg ic  Autonomy.  Regard ing  Ch ina ,  the
EU27 leaders  agreed to  rea f f i rm the  2019 St rateg ic  Out look  (around 18  months
af ter  i t  was  proposed by  the  prev ious  Commiss ion  and the  H igh  Representat i ve ) ,
repeated the i r  support  for  complet ing  the  CAI  negot ia t ions  by  the  end of  the  year ,
and were  in  agreement  to  organ ize  a  summit  w i th  X i  in  Brusse ls  a t  an  unspec i f ied
date  in  2021 .  Important l y ,  leaders  es tab l i shed a  March  2021 dead l ine  for  EU
inst i tu t ions  to  compi le  a  progress  report  on  the  implementat ion  o f  the  2019
Strateg ic  Out look  showing  that  they  are  ser ious  about  th is  approach .  Important l y ,
there  w i l l  be  a  fo l low-up to  those  d iscuss ions  on  Ch ina ,  as  the  leaders  are  to  meet
at  an  in formal  Counc i l  in  Ber l in  on  November  16  -  we l l  a f ter  the  US e lec t ion .

Speaking of  Berl in ,  i t  is  worth taking note of  Chancel lor  Merkel ’s  shift ing
approach  (wh ich  a lso  comes amidst  moves  in  Germany  to  impose  s t r i c t  5G
leg is la t ion  that  would  severe ly  res t r i c t  Huawei ’ s  operat ions ) .  Even ahead of  the
Summit ,  in  the  speech to  Bundestag ,  Merke l  lauded Ch ina  for  i t s  new c l imate
commitments ,  but  she  decr ied  i t s  “dreadfu l  and o f ten  horr ib le  t reatment  o f  minor i ty
r ights ”  and cr i t i c i zed  lack  o f  progress  on  CAI  negot ia t ions .  In  regard  to  th is  las t
po int ,  speak ing  a f ter  the  Counc i l  Merke l  made i t  c lear  that  lack  o f  market  access  w i l l
have  reverberat ions  on  Ch ina ’ s  access  to  the  European market .
 
This  was the f irst  instance in  which Merkel  warned of  countermeasures ,
wh ich  i s  notab le  as  the  German Chance l lor  has  been one o f  the  EU leaders  most
commit ted  to  mainta in ing  pos i t i ve  economic  re la t ions  w i th  Be i j ing .  For  more  in fo  on
th is  top ic  and for  a  fu l l  round up o f  the  most  important  outcomes o f  the  European
Counc i l ,  check  out  our  week ly  br ie f ing  f rom October  5th .

Macron did  not  attend the second day of  the European Counci l  (when
China  was  d iscussed)  w i th  Merke l  present ing  both  German and French
pos i t ion .

SPECIAL EUROPEAN COUNCIL SUMMIT - MOVING TOWARDS A 

JOINT EU’S CHINA POLICY

EU27 leaders  reaff irmed commitment to  the  2019 St ra teg ic  Out look  and
expect  a  progress  report  on  i t  by  March  2021 .

Merkel  has  toughened her  stance on China,  c r i t i c i z ing  i t  pub l i c l y  for  lack
of  progress  on  CAI  and for  human r ights  abuses .

The next  leaders ’  meeting wi l l  be  cha i red  by  Merke l  in  Ber l in  on
November  16 .

A summit  between EU leaders  and Xi  J inping  i s  expected to  happen in
2021 ,  a t  a  date  yet  to  be  determined.
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https://www.consilium.europa.eu/en/meetings/european-council/2020/10/01-02/
https://ec.europa.eu/commission/sites/beta-political/files/communication-eu-china-a-strategic-outlook.pdf
https://www.consilium.europa.eu/media/45880/leaders-agenda-23020-2021_en.pdf
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020#news3
https://www.scmp.com/news/china/diplomacy/article/3103717/merkel-targets-china-human-rights-and-trade-tempers-praise
https://www.scmp.com/news/china/diplomacy/article/3104060/angela-merkel-warns-china-do-more-open-or-risk-more
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020#news1
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020#news3
https://www.euchinahub.com/eu-china-news-brief/eu-china-news-brief-5-october-2020#news2


With EU leaders  al l  jo int ly  agreeing to  support  the 2019 Strategic  Outlook,  we  are
on the  r ight  t rack  to  move forward  w i th  jo in t  EU Ch ina  po l i cy .  A lso  set t ing  a  dead l ine  for
March  2021 for  a  de l i verab le  f rom the  Ins t i tu t ions  cou ld  go  a  long  way .  Such a  “b less ing ”
by  the  Counc i l  can  improve  Brusse ls ’  pos i t ion  in  adopt ing  so lut ions  s imi lar  to  investment
screen ing  mechan isms or  in  moni tor ing  Ch inese  FDI  in  genera l .  Remember  the  European
Court  o f  Aud i tors ’  assessment  that  lack  o f  w i l l ingness  o f  member  s ta tes  to  report  and
communicate  w i th  the  Commiss ion  on the i r  dea l ings  w i th  Ch ina  -  perhaps  now Brusse ls
can have  greater  sway .  We w i l l  be  c lose ly  watch ing  the  in formal  meet ing  o f  the  Counc i l
on  November  16  focused s t r i c t l y  on  Ch ina  po l i cy .
 
I t  is  perhaps not  a  coincidence that  this  level  of  cohesion overlaps  w i th  a
meaningfu l  sh i f t  in  Merke l ’ s  rhetor ic  on  Ch ina  -  wh ich  in  turn  happens  whi le  the  German
5G market  appears  to  be  mov ing  towards  heav i l y  res t r i c t ing  access  to  Huawei .  And i f
Germany  becomes more  open towards  be ing  more  asser t i ve  to  Ch ina ,  th is  a l so  cou ld  be
a  breakthrough in  EU ’s  Ch ina  po l i cy .
 
We would also  l ike  to  recommend your  attention  to  the  cha l lenge  o f  appropr ia te
assessment  o f  Ch ina ’ s  ac t i v i t y  and in f luence  in  Centra l  and Eastern  Europe .  I f
approached correct l y ,  the  member  s ta tes  o f  the  reg ion  cou ld  become s takeho lders  in  the
new jo int  European Ch ina  po l i cy .

"Ch ina  i s ,  s imul taneous ly ,  in  d i f ferent  po l i cy  areas ,  a  cooperat ion  par tner  w i th
whom the  EU has  c lose ly  a l igned ob ject i ves ,  a  negot ia t ing  par tner  w i th  whom
the EU needs  to  f ind  a  ba lance  o f  in terests ,  an  economic  compet i tor  in  the
pursu i t  o f  techno log ica l  leadersh ip ,  and a  sys temic  r i va l  promot ing  a l ternat i ve
models  o f  governance . "

"EU leaders  encouraged Ch ina  to  assume greater  respons ib i l i t y  in  dea l ing  w i th
g loba l  cha l lenges ,  in  par t i cu lar  regard ing  c l imate .  They  we lcomed Pres ident
X i ' s  s ta tement  that  Ch ina  w i l l  a im to  ach ieve  carbon neutra l i t y  before  2060 . "

Spec ia l  European Counc i l ,  1 -2  October  2020 -  European Counc i l

Ange la  Merke l  warns  Ch ina  to  do  more  to  open up or  r i sk  more  rest r i c t ions  on  EU market  access  -  SCMP
(Stuar t  Lau) ,  Oct  3

Germany  crackdown set  to  exc lude Huawei  f rom 5G ro l lout  -  F inanc ia l  T imes  (Guy  Chazan) ,  Sep  30
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“ I f  there  i s  no  market  access  f rom the  Ch inese  s ide  for  cer ta in  areas ,  th is  w i l l
o f  course  a lso  be  re f lec ted  in  the  fac t  that  market  access  to  the  European
market  w i l l  be  narrower ”

EU-Ch ina  St ra teg ic  Out look  2019

EU Counc i l  -  Press  Re lease

Ange la  Merke l ,  Chance l lor  o f  Germany

'QUOTES' PICTURES 1 ,2 )  Tw i t ter  Prof i le  P ic tures
3 )  eu2020.de

https://www.consilium.europa.eu/en/meetings/european-council/2020/10/01-02/
https://www.scmp.com/news/china/diplomacy/article/3104060/angela-merkel-warns-china-do-more-open-or-risk-more
https://www.ft.com/content/35197477-acef-4429-a1d8-71743ee8d8e3
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